
The effects of war, terrorist attacks, and riots on 

insurance policies in India : 
 

1. **War and Terrorism Clauses**: Most standard 

insurance policies in India exclude coverage for losses 

or damages caused directly or indirectly by war and 

acts of terrorism. However, some insurers offer 

optional add-on policies that cover terrorism-related 

losses. Policyholders should carefully review their 

policies to understand the extent of coverage. 

 

2. **Riots and Civil Unrest**: Riots and civil unrest 

may be covered by standard property and vehicle 

insurance policies, but it's essential to read the policy 

terms and conditions. Some insurers might have 

specific exclusions related to riots or may offer 

coverage under different policy types. 

 

3. **Government Initiatives**: The Insurance 

Regulatory and Development Authority of India 

(IRDAI) periodically issues guidelines related to 

coverage during exceptional events like war, terrorism, 



or natural disasters. These guidelines may impact how 

insurers handle claims during such incidents. 

 

4. **Premiums and Risk Assessment**: After 

significant events like terrorist attacks or widespread 

riots, insurers may reevaluate their risk assessments. 

This can lead to changes in premium rates, especially 

for businesses or properties located in areas with a 

higher risk of such events. 

 

5. **Claims Process**: In the event of a claim, 

policyholders must report the incident promptly to 

their insurer. Claims related to war, terrorism, or riots 

may require additional documentation and 

investigation to establish the cause and extent of the 

loss. 

 

6. **Government Assistance**: In some cases, the 

government may offer compensation or relief 

packages to individuals and businesses affected by 

war, terrorism, or riots. Policyholders should explore 

these options in addition to their insurance coverage. 



 

7. **Public Liability Insurance**: Businesses may 

consider public liability insurance to protect 

themselves from liability claims arising from damage 

or injury caused during riots or civil disturbances. 

 

8. **Professional Advice**: It's advisable for 

individuals and businesses to consult with insurance 

professionals or brokers who can help them 

understand their specific insurance needs and find 

policies that provide adequate coverage for these risks. 

 

9. **Policy Review**: Regularly reviewing insurance 

policies and discussing potential scenarios with 

insurers can help policyholders stay informed about 

changes in coverage and ensure they have adequate 

protection against unexpected events. 

ULIP(Unit Linked Insurance Plan) 

ULIP stands for "Unit Linked Insurance Plan." It is a 

type of insurance product that combines life insurance 

with investment.  



In India, the concept of ULIP (Unit Linked Insurance 

Plan) is regulated primarily under two key sections of 

the Insurance Act, 1938: 

 

1. Section 2(e): This section of the Insurance Act 

provides the definition of "Unit Linked Insurance 

Policy." It defines a Unit Linked Insurance Policy as a 

life insurance policy that is linked to the investment in 

the capital market. The section further details the 

characteristics of ULIPs, including the investment 

component and the life insurance component. 

 

2. Section 27A: This section of the Insurance Act deals 

specifically with ULIPs. It outlines the regulatory 

framework for Unit Linked Insurance Plans. Section 

27A was introduced through an amendment to the 

Insurance Act in 2010 to provide comprehensive 

guidelines for the operation, management, and 

regulation of ULIPs in India. 

 

 

ULIP Insurance: 



- Combination Product: ULIP is a hybrid product that 

provides both life insurance coverage and investment 

opportunities. A portion of the premium paid by the 

policyholder goes toward life insurance coverage, while 

the remaining portion is invested in various fund 

options. 

 

Types of ULIP Insurance: 

1. **Equity ULIP:** In this type, a significant portion 

of the investment is allocated to equity-linked funds. 

This type of ULIP has the potential for higher returns 

but also carries higher risk due to market fluctuations. 

 

2. Debt ULIP: Debt ULIPs invest predominantly in 

fixed-income securities like bonds and government 

securities. These are considered less risky than equity 

ULIPs and offer more stable returns. 

 

3. Balanced ULIP: Balanced ULIPs aim to strike a 

balance between equity and debt investments. They 

offer a mix of both asset classes to provide moderate 

risk with the potential for reasonable returns. 



 

4. Customizable ULIP: Some ULIPs allow 

policyholders to choose and switch between different 

investment funds based on their risk tolerance and 

financial goals. 

 

Example of ULIP Insurance: 

Let's say you purchase a ULIP policy with an annual 

premium of ₹50,000. Here's how it works: 

 

- Part of the premium, say ₹10,000, goes toward 

providing life insurance coverage. This means that if 

the policyholder passes away during the policy term, 

the nominee receives a death benefit. 

 

- The remaining ₹40,000 is invested in one or more 

funds of your choice. These funds could be equity 

funds, debt funds, or a combination, depending on 

your risk appetite and investment goals. 

 

- The value of your investments within the ULIP can 

fluctuate based on the performance of the chosen 



funds. If the funds perform well, the investment 

component can grow over time. 

 

- ULIPs typically have a lock-in period, which means 

you cannot withdraw the investment portion for a 

certain number of years (usually five years). This 

encourages long-term investing. 

 

- ULIPs may offer features like fund switching, 

premium redirection, and partial withdrawals, giving 

policyholders some flexibility in managing their 

investments. 

 

- At maturity or upon policyholder survival, the 

policyholder receives the higher of the fund value or a 

guaranteed amount, which is often a percentage of the 

sum assured. 

 

It's important to note that ULIPs come with charges, 

including premium allocation charges, fund 

management charges, mortality charges, and policy 

administration charges. These charges can vary 



between insurers and policies, so it's essential to 

understand the cost structure when purchasing a 

ULIP. Additionally, ULIPs offer the potential for wealth 

creation along with insurance coverage, making them 

a versatile financial product. 

AGRICULTURE INSURANCE - 

Agriculture Insurance refers to insurance products 

designed to protect farmers and agricultural producers 

from financial losses resulting from various risks and 

uncertainties associated with farming and crop 

production. Here's an overview of agriculture 

insurance, its types, and benefits: 

 

Meaning of Agriculture Insurance: 

Agriculture insurance is a financial safety net for 

farmers. It offers protection against a range of risks, 

including natural disasters (like droughts, floods, and 

storms), crop diseases, pests, and fluctuations in crop 

prices. This type of insurance aims to provide farmers 

with financial support during difficult times, ensuring 

the sustainability of agricultural activities. 

 



Types of Agriculture Insurance: 

1. Crop Insurance: Crop insurance is one of the most 

common forms of agriculture insurance. It provides 

coverage for losses due to factors like adverse weather 

conditions, pests, diseases, and other perils that can 

damage crops. There are various types of crop 

insurance schemes, including yield-based and 

weather-based insurance. 

 

2. Livestock Insurance:Livestock insurance covers the 

financial losses that farmers may incur due to the 

death or illness of their animals. This includes 

coverage for cattle, poultry, and other livestock. 

 

3. Revenue Insurance: Revenue insurance protects 

farmers from fluctuations in crop prices and yields. It 

ensures that farmers receive a predetermined level of 

revenue, even if market prices or yields fall below 

expectations. 

 

4. Weather Index Insurance:This type of insurance 

relies on weather indices, such as rainfall or 



temperature, to determine payouts. If weather 

conditions deviate from predefined thresholds, farmers 

receive compensation. 

 

5. Aquaculture Insurance: Aquaculture insurance is 

designed for fish and shrimp farmers. It covers risks 

associated with diseases, water quality, and 

environmental factors affecting aquaculture. 

 

Benefits of Agriculture Insurance: 

1. **Financial Security:** Agriculture insurance 

provides farmers with a safety net. In the event of crop 

failure or other covered perils, farmers receive 

compensation, helping them recover their financial 

losses. 

 

2. **Risk Mitigation:** Agriculture is highly vulnerable 

to natural disasters, climate change, and unpredictable 

events. Insurance mitigates these risks, allowing 

farmers to continue their operations with more 

confidence. 

 



3. **Investment Confidence:** Knowing that they have 

insurance coverage, farmers may be more willing to 

invest in modern farming techniques, better seeds, and 

technology to improve crop yields and profitability. 

 

4. **Food Security:** Stable agricultural production is 

essential for food security. Agriculture insurance helps 

ensure a consistent food supply by reducing the impact 

of crop failures on food production. 

 

5. **Economic Stability:** A robust agriculture sector 

contributes to the overall economic stability of a 

country. Insurance helps prevent financial crises in 

rural areas, which can have ripple effects on the 

national economy. 

 

6. **Reduced Dependency on Government Aid:** 

With insurance in place, farmers are less reliant on 

government assistance during times of hardship, which 

can reduce the fiscal burden on governments. 

 



7. **Encourages Sustainable Farming Practices:** 

Agriculture insurance encourages farmers to adopt 

sustainable farming practices by providing a safety net 

for experimentation with new techniques and 

technologies. 

 

Agriculture insurance is essential for the welfare of 

farmers, the agricultural sector, and food security. It 

plays a vital role in safeguarding the livelihoods of 

those involved in agriculture and promoting 

agricultural sustainability. 

GOODS IN TRANSIT INSURANCE - 

**Goods in Transit Insurance** is a type of insurance 

coverage designed to protect goods and cargo while 

they are being transported from one location to 

another. It provides financial protection against various 

risks and perils that may occur during the 

transportation of goods.  

 

Meaning of Goods in Transit Insurance: 

Goods in transit insurance, also known as cargo 

insurance or transit insurance, safeguards the value of 



goods and merchandise while they are in the process 

of being transported. It covers losses or damages that 

can occur due to accidents, theft, natural disasters, and 

other unforeseen events that may happen during 

transit. 

 

Types of Goods in Transit Insurance: 

1. Inland Transit Insurance: This type of insurance 

covers goods transported within a country, whether by 

road, rail, or inland waterways. It provides protection 

against risks such as accidents, theft, and damage 

during domestic transportation. 

 

2. Marine Cargo Insurance: Marine cargo insurance 

is designed for goods being transported by sea. It 

covers cargo on ships and vessels and can include 

protection against risks like sinking, fire, piracy, and 

water damage. 

 

3. Air Cargo Insurance: Air cargo insurance is 

specifically for goods transported by air. It covers 

cargo during air travel and provides protection against 



risks associated with air transportation, such as 

accidents and cargo damage due to turbulence. 

 

4. Multimodal Transit Insurance: This type of 

insurance covers goods as they pass through various 

modes of transportation, such as a combination of sea, 

air, and road transport. It offers comprehensive 

coverage for goods transported across long distances 

using different methods. 

 

**Example of Goods in Transit Insurance:** 

Suppose a company manufactures and exports 

electronic equipment to international markets. To 

ensure the safety of their products during 

transportation, they purchase marine cargo insurance. 

Here's how it works: 

 

- The company ships a large container filled with 

electronic devices on a cargo vessel bound for a 

foreign port. 

 



- During the voyage, the vessel encounters a severe 

storm, and some of the cargo containers are damaged 

due to rough seas. 

 

- Because the company had purchased marine cargo 

insurance, they file a claim with their insurance 

provider, providing details of the damaged goods and 

the circumstances surrounding the damage. 

 

- The insurance company assesses the claim, verifies 

the damages, and, if approved, provides compensation 

to the company for the value of the damaged 

electronic equipment. 

 

- With the insurance payout, the company can replace 

the damaged goods and continue its export operations 

without suffering a significant financial loss. 

 

Goods in transit insurance is essential for businesses 

involved in the movement of goods, whether 

domestically or internationally. It helps protect the 

financial interests of companies by minimizing the 



risks associated with transportation, ensuring that they 

can recover from unexpected losses or damages to 

their cargo. 


