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PROPERTY INSURANCE 

FIRE INSURANCE 

Fire Insurance: 

Fire insurance is a type of property insurance that provides 

coverage against the financial loss caused by fire-related 

incidents. It helps individuals and businesses recover from 

damages to their properties and belongings due to fires. 

 

Meaning and Definition: 

Fire insurance is a contractual arrangement where the 

insurance company agrees to compensate the insured party for 

losses resulting from fire damage, subject to the terms and 

conditions of the insurance policy. The policyholder pays a 

premium in exchange for this coverage. 

 

Types of Fire Insurance: 

1. Standard Fire Insurance: Covers damages caused by fire, 

lightning, and limited perils such as explosion and implosion. 



2. Comprehensive Fire Insurance: Provides broader coverage, 

including damages from additional perils like earthquakes, 

storms, and riots. 

3. Valued Fire Insurance: The value of the insured property is 

predetermined and agreed upon at the time of policy issuance. 

4. Floating Fire Insurance: Covers multiple properties under a 

single policy with a total sum insured, allowing flexibility for 

additions or removals. 

5. Consequential Loss Fire Insurance: Offers coverage for 

financial losses resulting from interruptions to business 

operations due to fire damage. 

 

Principles of Fire Insurance: 

1. Principle of Insurable Interest: The insured party must have a 

financial interest in the property being insured. 

2. Principle of Utmost Good Faith: Both parties (insurer and 

insured) must disclose all relevant information honestly and 

accurately. 

3. Principle of Indemnity: The insured party will be 

compensated only for the actual value of the loss suffered. 

4. Principle of Subrogation: After settlement, the insurer may 

assume the rights of the insured to recover from third parties 

responsible for the fire. 



5. Principle of Contribution: If the property is insured with 

multiple insurers, each will contribute proportionally to the 

claim. 

 

Claim Settlement Procedure: 

1. Notification: The insured must promptly inform the 

insurance company about the fire incident and provide details 

of the loss. 

2. Documentation: The insured needs to submit necessary 

documents, including the policy document, claim form, 

evidence of loss, and any other requested information. 

3. Investigation: The insurer assesses the cause, extent, and 

value of the damage. A surveyor may be appointed to inspect 

the property. 

4. Settlement: Once the investigation is complete and terms are 

agreed upon, the insurer disburses the claim amount to the 

insured, minus any applicable deductibles. 

5. Dispute Resolution: In case of disagreements, the terms of 

settlement may be negotiated or, if necessary, resolved through 

legal means. 

 

Remember that fire insurance policies can vary based on the 

specific terms and conditions set by the insurance company. It's 



important to carefully read and understand your policy to 

ensure you have adequate coverage. 


