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The Personal Injuries (Compensation insurance) Act 1963. 

The Personal Injuries (Compensation Insurance) Act 1963 is 

legislation aimed at providing compensation to individuals who 

sustain personal injuries in certain circumstances. Its main 

objectives are to ensure that victims of personal injuries receive 

adequate compensation and that insurance coverage is in place 

to meet these compensation claims. The act helps establish a 

framework for insurance companies to offer coverage for 

personal injury claims, offering financial support and protection 

to those affected by such injuries. 

Compensation payable under the Act. 

The compensation payable under the Personal Injuries 

(Compensation Insurance) Act 1963 typically covers the 

following aspects: 

 

1. **Medical Expenses:** The Act provides for the 

reimbursement of medical expenses incurred as a result of the 

injury. This includes hospitalization, surgeries, treatments, 

medications, and rehabilitation costs. 

 

2. **Loss of Income:** 



 Compensation may be provided for the income lost due to the 

injury. This includes both the immediate loss of earnings and 

potential future income if the injury affects the individual's ability 

to work in the long term. 

 

3. **Pain and Suffering: 

 The Act may allow for compensation to address the physical 

pain, emotional distress, and suffering experienced by the 

injured party as a direct result of the injury. 

 

4. **Disability and Impairment: 

If the injury results in a disability or impairment that affects the 

individual's quality of life or ability to engage in daily activities, 

the Act may provide compensation to address these impacts. 

 

5. **Loss of Consortium: 

 In cases where the injury affects the injured party's relationship 

with their spouse or family members, compensation may be 

provided for the loss of consortium or companionship. 

 

6. **Funeral Expenses: 

 If the injury leads to a fatality, the Act may provide 

compensation to cover funeral and burial expenses. 



 

7. **Legal Costs: 

The Act may also cover legal costs associated with pursuing a 

compensation claim, including legal fees and court costs. 

 

8. **Interest: 

 In some cases, the compensation amount may accrue interest 

from the time the injury occurred until the compensation is paid. 

 

Compensation insurance scheme under the Act-Compulsory 

insurance. 

The Compensation Insurance Scheme under the Personal Injuries 

(Compensation Insurance) Act 1963 involves compulsory 

insurance to ensure that individuals who suffer personal injuries 

in certain circumstances are adequately compensated. Here's 

how the compulsory insurance scheme typically works: 

 

1. Mandatory Insurance Requirement: 

2.  The Act mandates that certain parties, such as employers 

or vehicle owners, must have insurance coverage to provide 

compensation for personal injuries sustained by individuals 

due to their actions or negligence. This requirement ensures 

that there is a financial safety net for those who are injured. 



 

2. **Scope of Coverage:** 

 The insurance coverage typically extends to cover injuries that 

occur within specific contexts, such as workplace accidents or 

motor vehicle collisions. The Act defines the scope of coverage 

and the types of injuries for which compensation is payable. 

 

3. **Insurance Premiums:** 

 The parties subject to the compulsory insurance requirement 

are required to pay insurance premiums to insurance companies. 

These premiums contribute to a pool of funds that can be used 

to provide compensation to injured individuals. 

 

4. **Claims Processing:** 

 When a covered personal injury occurs, the injured party or their 

legal representative can file a compensation claim with the 

responsible party's insurance company. The insurance company 

assesses the claim, investigates the circumstances, and 

determines liability. 

 

5. **Compensation Payment:** 

 If the insurance company determines that the claim is valid and 

that the covered party is liable, compensation is paid to the 



injured party. This compensation covers various damages, 

including medical expenses, loss of income, and other related 

costs. 

 

6.   Regulatory Oversight:** Government authorities or 

regulatory bodies often oversee the implementation of the 

compulsory insurance scheme to ensure that insurance 

companies comply with the Act's requirements and that injured 

parties receive their rightful compensation. 

 

7.**Penalties for Non-Compliance:** Failure to comply with the 

compulsory insurance requirement can lead to penalties, fines, 

or legal actions against the party that should have maintained 

insurance coverage. This encourages parties to fulfill their 

obligations under the Act. 

 

Overall, the compulsory insurance scheme established under the 

Personal Injuries (Compensation Insurance) Act 1963 helps 

ensure that individuals who suffer personal injuries in specific 

circumstances have access to financial support and 

compensation, regardless of the responsible party's financial 

capacity. This scheme provides a measure of protection for both 

injured parties and the broader society. 
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